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DAQ 1. USG decision to count NAMSA '"brokerage' sales to Turkey
Usis . . : ‘
JUSMMAT/ against annual FMS ceiling per reftel will be difficult
TCH . ' ' '
AFS for Turks to accept. It will add to grievances surrounding
TUSLOG/CC . : '
AFSOUTH/ application of U.S. Congressional arms transfer restric-
LNO - V. '
CHRO tions and the general deterioration of U.S.-Turkish political
JUSM/ TSM ' ‘ B
S and defense relationships. USG will also undoubtedly be
accused of ”applying pressure" on'NATO,'ah ihternational
organlzatlon to bow to U.S. "embargo'" which Eﬁ Turkish
view has impaired Turklsh military part1c1pat10n in NATO.
This new USG action w111, we belleye,'add new 1mpetus to
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[ Turkish reassessment of utility of its ties to NATO and its UWW ;
Qestern orientation in general. Also, we expect Turks will
charge that new USG procedurely§ re NAMSA sales runs counter
to stafeiUSG policies in NATO to improve force readiness
and to develop commoﬁ procurement and other cooperative
programs related .to NATO -standard equipment. |
2. For éhese reasons, it would be desirable to clarify
following issues before making oﬁr epproach to the GOT on
the NAMSA problem: .

A. 1Is it correct that FMS "brokerage' sales by‘NAMSA
to Turkey are these for which special orders are placed
with USG on GOT'Q behalf for items not regularly stocked
by NAMSA or not subject to common procurement for other
NAMSA coﬁsumers? If so, can we tell the Turks that NAMSA

" has agreed to identify such "brokeragé“ sales as specifically
Turkish and that we will only be monitoring NAMSA sales on
.Washington end?

B. Reftel implies that chargeability of 'brokerage"
purchase by GOT against FMS ceiling will be made in fiscal .
year that NAMSA LOA is & s1gned w1th UsG rather than year in
which items are dellvered and/or billed (the lattpr being
difficult if not impossible to adm1n1ster) Also, can we

that this new procedure w111 become effective against

assume/khexeﬁfaekzxex&atazafxthzxzuemzpzaaaduzazuzkkxha .
the FY 78 $175 million ceiling for NAMSA FMS LOA's concluded

/agazuaﬁzkhazRYxZ&z&ki&xmxkkxanxaazkxmg&z
commencing in FY 787

/ C. Impression conveyed in reftel is that Turks will _J
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f~mbe given choice, i.e., GOT can go FMS "brekerage” through
NAMSA and that cost would be appiied‘against their.FMS
celllng or have NAMSA procure materlal through commerc1a1
sources (1f items are available commerC1a11y) However, for
'the follow1ng two reasons, an FMS ”blokerage" case through
:ANAMSA would not be a v1abréfopt10n for GOT:
| fl) If Presidential Determlnatlon for utlllzatlon
of FMS funds is submitted so that GOT LOAs can be concluded
early in the fiscal year, FMS funds will already have been
committed to Turkish Armed Serv1ces for spec1flc purchases
For example the GOT has already earmarked all of their FY 78
FMS credits in direct FMS dealings withNthe USG.

(2) It will deny GOT full use of EMS credits as
determined necessary by the President and agreed to by
Congress. 1In handling a FMS "brokerage”-case for GOT, NAMSA
would procure from the USG b} using its own funds/credit and
then bill the GOT. Therefore, for eagh doilar handled
through NAMSA, the GOT would not only realize‘a corresponding
reduction in FMS credits, but would haﬁe to yée their national
funds in payment rather than FMS credlt money—-51nce FMS
credlts can only be used in contracting directly with USG.

D. Do we intend to inform othexy NATO allles of new
procedure_ regardlng NAMSA sales to Turkey? We recommend

that Department consider low-key notlflcatlons to alert other

l__-.allies who may be subjected to Turkish pressures regarding N*J
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procedureM with Turkish Embassy to ensure there is complete

action. We also suggest that Department review new N

understanding on all sides.

Ry

CONFIDENTIAL

Classification ’ OPTIONAL FORM 152a(H};
(Formerly FS-413(+)a}

January 1975

Dept. of State

Approved For Release 2011/05/19 : CIA-RDP05S00620R000601370028-5




